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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of Lakeland Roman Catholic Separate School Division

Opinion

We have audited the financial statements of Lakeland Roman Catholic Separate School Division, which
comprise the statements of financlal position, operations, cash flows, change in net financial assets, and
remeasurement gains and losses for the year then ended and a summary of significant accounting
policles and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the School Division as at August 31, 2020, and the results of its operations and its cash flows
for the year then ended in accordance with Canadian Public Sector Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financlal Statemments section of our report. We are independent of the Schoo!l Division in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with those requirements.
We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for
our opinion.

Annual Report

Our opinion on the financial statements does not cover the Annual Report and we do not express any
form of assurance concluston thereon.

In connection with our audit of the financial statements, our responsibility is to read the Annual Report
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this Annual
Report, we are required to report that fact. We have nothing to report in this regard.

Responsiblilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Public Sector Accounting Standards (PSAS) and for such internal control as
management determines Is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the School Division's
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern and
using the going concern basis of accounting unless management either intends to liquidate the School
Division or to cease operations, or has no realistic alternative but to do so.

(continues)
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Independent Auditor's Report to the Board of Trustees of Lakeland Roman Catholic Separate Schoaol
Division (continued)

Those charged with govemance are responsible for overseeing the School Division's financial reporting
process.

Auditor's Responsibiiities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from materlal misstatement, whether due to fraud or error, and to Issue an auditor's report that
Includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or emror and are considered
material If, indlvidually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance
with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal contral relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the School Division's internal control.

+ Evaluate the appropriateness of accounting policles used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the School Division’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the School Division
to cease {o continue as a going concem.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficlencies in

internal control that we identify during our audit.
'
ﬂenwfc;ﬂ hatis L1f
Bonnyville, Alberta

November 25, 2020 Chartered Professiona! Accountants

RSGroupCPA.com BONNYVILLE | COLDLAKE | EDMONTON




School Jurisdictlon Code:

STATEMENT OF FINANCIAL POSITION
As at August 31, 2020 (in dollars)

4105

2020 2019
Restated (Note 13}
|EINANCIAL ASSETS
Cash and cash equivatents (Schedule 5) $ 2255802 $ 1,134,301
Accounts receivable (nel after allowances) {Note 3} $ 788,327 | § 952,945
{Portfolio investmenis
Qperating $ - $ .
Endowments $ - 13 -
Inventories for resale $ - I3 -
IOIher financial assets $ - 13 -
Total financial assets $ 3,044,129 1 8 2,084,246
IHAQILEI’JE
Bank Indebtedness $ - Is -
IAccounts payable and accrued liabllities {Note 4) 5 1,996,600 | $ 2,218,402
Unspent deferred contributions {Schedule 2) $ 1,103,182 | § 1,219,205
Employee future benefits liabilities {Note 5) $ 116,825 | $ 103,708
Environmental liabilities $ - Is 5
Other labllities $ - 18 .
Debt
Supported: Debentures $ - Is -
Unsupported:  Debentures $ - $ -
Mortgages and capital loans $ - $ .
Capital leases $ - 1% S
Total liabllitles $ 3216607 | $ 3,541,315
Net financlal assets Ls (172.478) $ (1.457,069)
NON-FINANCIAL ASSETS
Tanglble capital assels (Schedule 6) $ 49,550,552 | § 49,973 566
Inventory of supplies {Note 6) $ 211,877 | $ 61,640
Prepald expenses {Note 7) $ 235349 $ 229463
Other non-financlal assets $ - |3 -
Total nonfinanclai assets $ 49997778 | § 50,264,669
|Net assets before spent deferred capital contributions $ 49825300 | § 48,807,600
Spent deferred capital contributions (Schedule 2} $ 43,688,169 | $ 43,669,828
[Net assets $ 6,137,131 1 § 5,137,772
|Net assets ( Note 8)
Accumulated surplus (deficit) {Schedule 1) $ 6,137,131 | $ 5,137,772
Accumulated remeasurement gains {losses) $ = $ 5
$ 6,137,131 ] § 5,137,772
Contractual rights (Note )
Contingent assets {Note )
Contractual obligations {Note 16}
Contingent llabllitles (Note 20)

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code: 4105
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2020 (in dollars)
Budget Actual Actual
2020 2020 2019
Restated (Note 13}
!REVENUES
Government of Alberta $ 33,826,749 | $ 3247848113 32.239,698
Federal Govemment and other government grants $ 1,160,868 | $ 1,312,008 | § 1,496,947
Property taxes {Note 14) § 2400000 ] $ 1,970,992 | § 2,240,228
Fees (Schedule 8) $ 507,500 | § 372864 | $ 626,789
Sales of services and products $ 590,000 | $ 560,261 | $ 709,754
Investment income $ 5000 % 597018 2,094
Donations and other contributions $ 220,000 $ 311,236 1 § 316,573
Cther revenue $ 50,000 { $ 17,905 $ 60,706
Total revenuas $ 38,760,117 | § 37029715 § 37.692,769
EXPENSES
Instruction - ECS $ 1,866,981 | § 1522933 |8 1,941,223
Instruction - Grades 1 - 12 $ 27403.756 | § 26,168,897 | § 27,089,710
| Plant operations and maintenance {Schedule 4) $ 4665012 | % 4319421 | $ 4,093,795
Transporiation $ 2722843 | % 2,301,558 ($ 2,713,935
Board & system administration $ 1,286,226 § 1,195,522 | § 1,285,590
Extemnal services $ 524,687 | § 5220251 % 594 705
Total expenses $ 38,469,505 $ 36,030,356 | § 37,818,958
Annual operating surplus (deflcit} $ 290,612 999,359 | § {126,169
|Endowment contributions and reinvested income $ - - 18 E
Annual surplus {deficit) $ 200612 | $ 999,359 | § (126,169)|
Accumulated surplus (deficit) at beglnning of year $ 5,137,772 | & 5137,7721 8% 5,263,941
Accumulated surplus (deficit) at end of year $ 5,428,384 | § 6,137,131 | $ 5,137,772

The accompanying notes and schedules are part of these financial statements.
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Scheol Jurisdictlon Code:

STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2020 (in dollars)

4105

B. CAPITAL TRANSACTIONS
Acqusition of langible capilal assets

Other {Describs)

C. INVESTING TRANSACTIONS

Purchases of portfolio investments
Proceeds on sale of porifolio investments
Other {Describe)

Other (describe)

D. FINANCING TRANSACTIONS
Debt issuances
Debt repayments

Capital ioase issuances
Capilal lease payments
Other (describe}
Cther {describe)}

Cash and cash equivalents, at end of year

Net proceeds from disposal of unsupported capital assets

Total cash flows from capltsl transactions

Total cash flows from investing transactions

Increase (decrease) in spant deferred capilal contributions

Total cash flows from financing transactions

|Increase (decreases) in cash and cash equivalents
Cash and cash equivalents, at beginning of year

2020 2018
Reslated (Note 13)
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Annual surplus {deficit) $ 999,359 | § {126,169}
Add (Deduct) items not affecting cash:
Amnortization of tangible capital assets. $ 2198053 )8 2231279
Net (gain)loss on disposal of tangible capilal assats $ - ] {25,118
Transfer of tangible capital assets (from)/to other entlties $ E $ =
{Gain)Loss on sale of portfolio investments $ - $ -
Spent deferred capital recognized as revenus $ 1,670,485)} $ {1,662,288)
Delerred capital revenue write-down / adjustment $ o - -
L] (D } in employee future benafit liabiifies $ 13,117 {8 (2,705}
Danations In kind s - is -
$ -
$ 1640044 | § 434938
(increase)Decrease In accounts receivable $ 164618 § (50,328
{Increase)Decrease in invenlories for resala $ O $ .
(Increase)Deacrease in other financial assets $ S .
(Increass¥Dacraass in ivenlory of supplies $ {150,237)1 § 194 344
(IncreaseyD in prepaid exp s {5,886)| § (50,760)
{Increase)Decreass In olhar non-fnanclal assets ] =15 -
Increase/{Decreass) in accounts payable, accrued and other liablliies $ (22180211 § 121,635
Increase/(Decrease) in unspant deferred contributions 3 (11602331 $ 326,287
Increase/(Decrease) in enviromental kabilities $ -
Other (describe $ - 1S -
Total cash flows from operating transactions $ 1,210,714 | § 956,166

$ (1.775,039)| {998,073}
$ - $ 40611
s - 1s -
s (1.775.000)| 3 {957.462)
$ - Is -
$ - |s -
$ - Is ]
$ - Is -
$ _ Is ;
s - 1s .
$ - s .
$ 168882618 285 047
$ - Is 5
s - 1s -
$ . 1s B
$ - s R
$ 1,685,826 | 285,047
$ 1,124,601 | 263,751
$ 1,131,301 | 847,550
$ 2,255,802 | $ 1,131,301

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code: 4105

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2020 (in dollars)

2020 2019
Restated (Note 13}
Annual surplus (deficit} | $ 969359 | $ (126,169}
Effect of changes in tangible capital assets
Acquisition of tangible capital assets $ (1,775,039){ $ (998.073)
Amortization of tangible capital assets $ 2198053 | § 2,231,279
Net {gain)loss on disposal of tangible capital assets $ - 1% (25,119)
Net proceeds from disposaf of unsupported capital assets $ - 13 40,611
Write-down carrying value of tangible capital assets $ - 13 =
Transfer of tangible capital assets (from)to other entilies $ - 13 -
Other changes $ - 13 -
Total effect of changes in tangible capital assets $ 423014 | § 1,248,698
Acquisition of inventory of supplies $ {150,237} $ 194 344
Consumption of inventory of supplies $ = $ &
(Increass)/Decrease in prepald expenses $ {5.886)] $ {50,760}
{Increase)Decrease in other non-financial assets $ = ll $ =
Net remeasurement gains and (losses) $ - 15 S
Change in spent deferred capital contributions (Schedule 2) $ 104108 {1,377,251)
Other changes $ - |3 -
Increase (decrease) in net financlal assets $ 1284501 | § (111,138)
Net financlal assets at beginning of year $ {1,457,069)] $ {1,345,931)
Net financlal assets at end of year $ (172.478)] $ (1,457,089l|

The accompanying notes and schedules are part of these financial statements.

Classification: Protected A



School Jurisdiction Code: 4105

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Endad August 31, 2020 (In dollars)

2020 2019
Unrealized gains (losses) attributable to;
Portfolio investments $ - 18
Derivatives $ - 18
Other $ - |8
Amounts reclassified 1o the slatement of operations:
Portfofio invesiments $ - 1%
Derivatives $ 2
Other
Other Adjustment (Describe} [ $ - I $
Net remeasurement gains {losses) for the year | $ - | $
Accumulated remeasurement gains (losses) at beginning of year $ - $
Accumulated remeasurement gains (losses) at end of year $ - $

The accompanying notes and schedules are part of these financial statements,

Classification: Protected A
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SCHEDULE 5 School Jurisdiction Code:

SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2020 (in dollars)

4105

Cash & Cash Equivalents 2020 2018
Average
Effective
(Market) Amortized | Amortized
Yleld Cost Cost Cost
Cash $ 2,173.220] § 2,173,220 1,063 652]
Cazh aquivalents
Govemment of Canada, direct and guaranteed 0.00%) - . o
F direct and 0.00% .
Comporsie 0.00% g g ]
Other, including GIC's 0.00%) 862,582| 82,582 68,748
Tolal cash and cash aquivalents 5 2m $ 2255802 & 1131 ﬁjl
See Note 3 for additional detail.
Portfolic Investments 2020 2019
Avetage
Effective
(Market)
Yield Cost Fair Value Balance Balance
Interest-baarng securitles
Deposils and short-lerm sscurities 0.00%| $ 18 -8 LR g
|Bonds and morigages 0.00%, - - - -
| 9.00% ] ] !
{Equities
Canadian equities 0.00%] $ |8 % LK B
Global developed equities 0.00% - -
|Emarging markats aquitiss 0.00% - E
Privats squities 0.00% -
Poolad investment funds 0.00%
Tolal fixed income securfies Q‘;Lﬁl e
Other
Other (Specify) 0.00%)] $ 18 - % - $ E
Other (Spactty) 0.00%
[Other (Spacly) 0.00%
Other (Specily) 0.00%
Total equitias 0.00%| - - -
Total portfotic Investments g@' 5 15 1S 13
See Note 5 for additional detail.
Portfollo investments 2020 | 2019
Operating
Cost $ 18 E
Unrealized gains and losses ) 1
Endowments
Cost H [E -
Unrealized gains and losses k E
Deferred revenue R E
Tota! portfolio Investments i o & .
The following represents the maturily structure for porifolio investments based on principal amount:
2020 2019
|Under 1 year 0.0% 0.0%
[1to 5 years 0.0% 0.0%
|6 to 10 years 0.0% 0.0%)
11 to 20 years 0.0%) 0.0%
Over 20 years 0.0% 0.0%
Q0%)

Classification: Protected A
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LAKELAND ROMAN CATHOLIC SEPARATE SCHOOL DIVISION
Notes to Financlal Statements
Year Ended August 31, 2020

1. CHANGE IN NAME

Effective September 1, 2019, pursuant to a ministerial order from the Minister of Education,
Lakeland Roman Catholic Separate School District No.150 has been changed to Lakeland Roman
Catholic Separate School Division ("Schoo! Division").

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The School Division delivers education programs under the authority of the Education Act, 2012,
Chapter E-0.3.

The School Division receives instruction and support allocations under Education Grants Regulation
AR 120/2008, The regulation allows for the setting of conditions and use of grant monies. The
School Division is limited on certain funding allocations and administration expenses.

The financial statements were prepared in accordance with Canadian Public Sector Accounting
Standards (PSAS). The financial statements have, In management's opinion, been properly
prepared within reasonable limits of materiality and within the framework of the significant
accounting policies summarized below:

Valuation of financial assets and liabillttes
The School Division's financlal assets and liabilities are generally measured as follows:
1. Cash and cash equivalents, measured at cost.
2. Accounts receivable, measured at lower of cost or net recoverable value,
3. Accounts payable and accrued liabilities, measured at cost.
Financial assets are assets that could be used to discharge existing liabilities or finance future
operations and are not for consumption in the normal course of operations.

Financial assets are the school Division's financial claims on extemal organizations and individuals,
and inventories for resale at the year end.

Liabliities are present obligations of the school Division's to external organizations and individuals
arising from past transactions or events occurring before the year end, the settlement of which is
expected to result in the future sacrifice of economic benefits. They are recognized when there is
ah appropriate basls of measurement and management can reasonable estimate the amounts.

Cash and cash equivalents

Cash and cash equivalents include cash and investments that are readily convertible to known
amounts of cash and that are subject to an insignificant change in value.

Accounts receivable

Accounts receivable are recognized at the lower of cost or net recoverable value. A valuation
allowance is recognized when recovery is uncertain.

(continues)
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LAKELAND ROMAN CATHOLIC SEPARATE SCHOOL DIVISION
Notes to Financial Statements
Year Ended August 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounts payable and accrued liabilities

Accounts payable and accrued liabilities include uneamed revenue collected from external
organizations and individuals for which goods and services have yet to be provided.

Vacation pay

Vacation pay is accrued in the period in which the employee earns the benefit.
Deferred contributions

Deferred revenue includes contributions received for operations which have stipulations that meet
the definition of a liabllity per Public Sector Accounting Standard (PSAS) PS 3200. These
contributions are recognized by the School Division once it has met all eligibility criteria to recelve
the contributions. When stipulations are met, deferred revenue is recognized as revenue in the
fiscal year in a manner consistent with the circumstances and evidence used to support the initial
recognition of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditures, spent and unspent. Unspent
Deferred Capltal Revenue represents extemally restricted supported capital funds provided for a
specific capital purpose received or receivable by the jurisdiction, but the related expenditure has
not been made at year-end. These contributions must also have stipulations that meet the
definition of a liability per PS 3200 when spent.

Spent Deferred Capital Revenue represents externally restricted supported capital funds that have
been spent but have yet to be amortized over the useful life of the related capital asset.
Amortization over the useful life of the related capital asset is due to certain stipulations related to
the contributions that require the School Division to use the asset in a prescribed manner over the
life of the assoclated asset.

Employee future benefit

The School Division provides certain post-employment benefits including both vested and non-
vested benefits for certain employees pursuant to certain contracts and union agreements.

The School Divislon accrues its obligations and related costs including both vested and non-vested
benefits under employee future benefit plans. Benefits include defined-benefit retirement plans,
vested or accumulated sick leave, early retirement, retirement/severance, job-training and
counselling, post-employment benefit continuation, vacation, overtime, death benefits, and various
qualifying compensated absences, and non-vested sick leave. The fufure benefit cost Is actuarially
determined using management's best estimate of expected salary escalation, benefit usage,
termination and retirement rates and mortality. The discount rate used to measure obligations is
based on the cost of borrowing.

As at August 31, 2020, the recorded obligation is $116,825 (2019: $103,708). The total expense
recorded in the financial statements is $39,116 (2019: $26,809).

(continues)
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LLAKELAND ROMAN CATHOLIC SEPARATE SCHOOL DIVISION
Notes to Financlal Statements
Year Ended August 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Asset retirement obligations

Asset retirement obligations represent legal obligations associated with the retirement of a tangible
long-lived asset that results from its acquisition, construction, development, or normatl operation.
The obligations are measured initially at fair value, determined using present value methodology,
and the resulting costs are capitalized Into the carrying amount of the related asset. In subsequent
periods, the liability is adjusted for any changes in the amount or timing of the underlying future
cash flows. The capitalized asset retirement cost is amortized on the same basis as the related
asset and the discount accretion is included in the Statement of Operations.

Non-financial assets

Non-financlal assets are acquired, constructed, or developed assets that do not normally provide
resources to discharge existing liabilities, but instead:

a) are normally employed to deliver govemment services;

by may be consumed in the normal course of operations; and

¢) are not for sale in the normal course of operations.

Tangible capital assets

Tangible capital assets are stated at cost and are amortized over their estimated useful lives on a
straight-line basis at the following rates:

Buildings 2.5% - 10%
Computer equipment 20%
Equipment 20%
Vehicles 20%
Land improvements 2.5% - 5%

Tangible capital assets with costs in excess of $5,000 are capitalized.

Capital allocations received for asset additions are amortized into revenue over the same period as
the amortization expense.

Tangible capital assets acquired or constructed are recorded at cost, including amounts directly
related to the acquisition, design, construction, development, or betterment of the asset. Cost also
includes overhead directly attributable to construction as well as interest costs that are directly
attributable to the acquisition or construction of the asset.

Donated tangible capital assets are recorded at their fair market value at the date of donation,
except in circumstances where fair value cannot be reasonably determined, when they are then
recognized at nominal value.

Construction-in-progress Is recorded as an acquisition to the applicable asset class at substantial
completion.

Sites and buildings are written down to residual value when conditions Indicate they no longer
contribute to the ability of the School Division to provide services or when the value of future
economic benefits assoclated with the sites and bulldings are less then their net book value. For
supported assets, the write-downs are accounted for as reductions to Spent Deferred Capital
Revenue.

{continues)
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LAKELAND ROMAN CATHOLIC SEPARATE SCHOOL DIVISION
Notes to Financial Statements
Year Ended August 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Buildings include site and land improvements.

Buildings that are demolished or destroyed are written-off. Computer equipment over five years old
are written off.

Iin accordance with the new Government of Alberta Capital Assets Accounting and Reporting Policy,
amortization of capital assets commences as soon as the assets are in productive use.

Inventory of supplies

Inventory of supplies are valued at the lower of cost and replacement cost. Cost is determined on
a first in, first out basis.

Prepaid expenses

Prepaid expenses are recognized at cost and amortized based on the terms of the agreement or
using a methodology that reflects use of the resource. Certain expenditures incurred before the
ctose of the school year are for school supplies which will be consumed subsequent to the year-end,
and are accordingly included under non-financial assets. Certain insurance expenses are included
under prepaid expenses,

Operating and capital reserves

Certain amounts are intemnally or extemally restricted for future operating or capital purposes.
Transfers to and from reserves are recorded when approved by the Board of Trustees. Capital
reserves are restricted to capital purposes and may only be used for operating purposes with
approval by the Minister of Education. Reserves are disclosed in the Schedule of Net Assets.

Revenue recognition

Revenue [s recognized as follows:

Instruction and support allocations are recognized in the year to which they relate. Fees for
services related to courses and programs are recognized as revenue when such courses and
programs are delivered.

Property taxes are levied and collected on a calendar year basis. The education property mill
rate is set by the Government of Alberta. The School Division has elected, by way of Board
resolution, to directly requisition tax revenues from the properties of separate school supporters.
Tax revenues are recognized on the basis of time with 1/12th of the total tax revenue assessed
recorded monthly.

Volunteers contribute a considerable number of hours per year to schools to ensure that certain
programs are delivered, such as kindergarten, iunch services and the raising of school generated
funds. Contributed services are not recognized in the financial statements.

Eligibility criteria are criteria that the School Division has to meet in order to receive certain
contributions. Stipulations describe what the School Division must perform in order to keep the
contributions, Contributions without eligibility criteria or stipulations are recognized as revenue
when the contributions are authorized by the transferring government or entity. Contributions
with eligibility criteria but without stipulations are recognized as revenue when the contributions
are authorized by the transferring government or entity and all eligibility criteria have been met.

(continues)
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LAKELAND ROMAN CATHOLIC SEPARATE SCHOOL DiVISION
Notes to Financial Statements
Year Ended August 31, 2020

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Contributions with stipulations are recognized as revenue in the period that the stipulations are
met, except when and to the extent that the contributions give rise to an obligation that meets the
definition of a liability in accordance with Section PS 3200, Such liabilities are recorded as
unspent deferred contributions.

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services received
during the year ts expensed.

Allocation of costs:

1. Actual salaries of personnel assigned to two or more programs are allocated based on the
time spent in each program.

2. Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individual's salary.

3. Supplies and services are aliocated based on actual program identification.

Program reporting

The School Division operations have been segmented as follows:

ECS Instruction: The provision of Early Chiidhood Services education instructional services that
fall under the basic public education mandate.

Grades 1-12 Instruction: The provision of instructional services for grades 1 - 12 that fall under
the basic public education mandate.

Plant Operations and Maintenance: The operation and maintenance of all school buildings and
maintenance shop facilities.

Transportation: The provision of regular and speclal education bus services (to and from school),
whether contracted or board operated, including transportation facilities.

Board & System Administration: The provision of board governance and system-based/central
office administration,

External Services: Al projects, activities, and services offered outside the public education
mandate for ECS children and students in grades 1 - 12, Services offered beyond the mandate
for public education are to be self-supporting, and Alberta Education funding may not be utilized
to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedute of Program Operations. Respective instruction expenses include the cost of certificated
teachers, non-certificated teaching assistants as well as a proportionate share of supplies and
services, and school administration and instruction support.

(continues)
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LAKELAND ROMAN CATHOLIC SEPARATE SCHOOL DIVISION
Notes to Financlal Statements
Year Ended August 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

School generated funds

These are funds which come under the control and responsibility of a school principal for school
activities. They are usually collected, retained and expended at the school level (e.g. yearbook
sales, graduation fees, field trip fees, etc.). Unexpended School Generated Funds are recorded as
unspent deferred contributions.

Trusts under administration

The School Division has property that has been transferred or assigned to It to be administered or
directed by a Trust agreement. The School Division holds title to the property for the benefit of the
beneficiary. Trusts under administration have been excluded from the financial reporting of the
School Division. A summary of Trust balances is listed in Note 9.

Financial instruments

A contract establishing a financia! instrument creates, at its inception, rights and obligations to
recelve or deliver economic benefits. The financial assets and financial liabilities portray these rights
and obligations in the financial statements. The School Division recognizes a financlal instrument
when it becomes a party to a financial instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable, accounts payable
and accrued liabilities, unspent deferred contributions and employee future benefit liabilities. Unless
otherwise noted, it is management's opinion that the School Division is not exposed to significant
credit and liquidity risks, or market risk, which includes currency, interest rate and other price risks.

Measurement uncertainty

Measurement uncertainty exists when there Is a variance between the recognized or disclosed
amount and another reasonable possible amount. The preparation of financial statements for a
period involves the use of estimates and approximations, which have been made using careful
judgment. Actual results could differ from those estimates and approximations. Significant areas
requliring the use of management estimates relate to the potential impairment of assets, rates for
amortization and estimated employee fulure benefits.

(The rest of this page is intentionally left blank).
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Lakeland Roman Catholic Separate School Division
Notes to Financial Statements
Year Ended August 31, 2020

3. Accounts Receivable

2020 2019
ANowance Net et
for Doubtful § Realizable Realizable
Accounts Value Value

15,1500

T 17 57,

Alberta Education - Grants
[Federal government
|Municipalitles

Other
kotal 5 m.ﬂﬂﬁ]

Classification: Protected A
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Lakeland Roman Catholic Separate School Divison
Notes to Financial Statements
Year ended August 31, 2020

4. Accounts Payable and Accrued Liabllities

2020

gAll 2019
3

|Alberta Education

23,9

Other Alberta school jurisdictions

Post-secondary Institutions

Accrued vacation pay Iiabﬁty

Other salaries & benefit costs

Other trade payables and accrued Tiabilities

Fotal

Classification: Protected A
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Lakeland Roman Catholic Separate School Division

Notes to Financial Statements
Year ended August 31, 2020

5. Employse Future Benefits Liabilities

2020 2019 _I
Retirement allowances 81 .125' 99,407
Flnreglstered supplemental executive retirement plan (Sﬁ) 35,701 4,301
Other employee future benefits - -
I?otal $ 116825 § 103,708}

Classification: Protected A
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Lakeland Roman Catholic Separate School Division
Note to Financial Statements
Year ended August 31, 2020

6. Inventory of supplies

Inventory
Total

Classification: Protected A
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Lakeland Roman Catholic Separate School Division
Notes to Financial Statements
Year ended August 31, 2020

7. Prepald Expenses

2020 2019
'l-’repald insurance $ 63.520] % 52,048
[Gther - prepald lease 158.%' 56,016
Other - deposils. licenses, etc. 13,1 16' 120.493’
Total $ 235.349I $ 229,463

Classification: Protected A
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Lakeland Roman Catholic Separate School Division
Notes to Financlal Statements
Year ended August 31, 2020

8. Net Assets

The School Division's accumulated surplus is summarized as follows:

2020 2019

Restated (Note 13)

I Unrestricted surplus -I$ -
Operating reserves (374,551)| (1,373,910)|
Accumulated surplus (deficit) from operations (374,551 )I (1.373,910)]

Investment in tangible capital assets 5,862,381 6,303,735

Capital reserves 649,301 207,947

Accumulated surplus (deficit) 6,137.131 | & 5,137,772

Classification: Protected A
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Lakeland Roman Catholic Separate School Division
Notes to Financial Statements
Year ended August 31, 2020

9. Trusts Under Administration

2020 2019
Scholarship trusts ?,894 8,287
Total £ 7804

Classification: Protected A
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Lakeland Roman Catholic Separate School Division
Notes to Financial Statements
Year ended August 31, 2020

10. School Generated Funds

2020

School Generated ?unds, Eeginnlng of Year

$ 550,370 $§ 605,688)

2019

Gross Receipts:

Foos 354,894 511,490
Fundraising 155,293 170.358'
GIfts and donations 21,"'.5'7? 12,566

Grants to schools

Other sales and services

Total gross receipts

471,838 496,895
1.003.597'l_ 1,191,309]

Total Related I-Expenses and Uses of Funds 1,018,404 1,246.627I
Total Direct Costs Including Cost of Goods Sold to Raise Funds - -
School Generated Funds, End of Year $  5ab563] § 550370

Balance included in Eeferred C-:ontn'bulions’

T 53555 T 550370

Balance included in Accounts I?'ayable“

$ H

Balance included in Accumulated Surplus (5peratlng Reserves)™*

$ 4

>
[3 5
$

Classification: Protected A



Lakeland Roman Catholic Separate School Divislon
Notes to FInancial Statements
Year ended August 31,2020

11. Related Party Transactlons

Balances Transactions
Financlal
Assets (at
cost or net
realizable Llabilitles (ﬂt Revenues EXPBI'IsBS
value) amortized cost)
|Government of Alberta (GOA):
Alberta Education
Accounts receivable 7 Accounts payable r_g'mé] P
™ Prepaid expenses / Defered operating revenue 235,318
Unexpended deferred capital contributions

Expended deferred capital revenue

Grant revenue & expenses

ATRF payments made on behalf of district

Other Alberta school jurisdictions

2,312,752 29,782
29,188,084
1,722,285

Post-secondary Institutions

Albarta Infrastructure

Unexpended deferred capital contributions

Spent deferred capital contributions

3,257
3.760.776] 151,09

TOTAL 2019/2020
TOTAL 2018/2019

Classlfication: Protected A
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Lakeland Roman Catholic Separate School Division

Notes to Financlal Statements
Year ended August 31, 2020

12. Nutrition Program

Classification: Protected A

Budget 2020 2020 2019
Revenues
Alberta Education 346,615 349,406 171,665
Other - - -
Total Revenues S 346,615 | § 349,406 | $ 171,665
Expenses 346,615 350,272 171,665
Annual Surplus/defict g 1% (866) g -
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Lakeland Roman Catholic Separate School Division
Notes to Financial Statements
Year ended August 31, 2020

13. Prior Period Adjustment

Originally

Reported Adjustment Restated
Spent Deferred Capital Contributions $ 43665944] $ 3,884] § 43,669,828
I'Investment in ?angible Capital Assets 6.307.6_18! (38_83)| 6,303,735

A prior period adjustment was made to increase the Spent Deferred Caplital Contributions (SDCC) by $3,884, for an
adjusted opening balance of $43,669,828, and consequently decrease the Investment in Tangible Capital Assets by
$3,883, for an adjusted opening balance of $6,303,735. This adjustment was required to match the amounts recorded as
supported and unsupported assets in the School Division's capital asset listing.

Classification: Protected A



LAKELAND ROMAN CATHOLIC SEPARATE SCHOOL DIVISION
Notes to Financlal Statements
Year Ended August 31, 2020

14. PROPERTY TAX REVENUES

2020 2019
Town of Bonnyville $ 343,463 $ 432,441
City of Cold Lake 804,469 865,060
Town of Smoky Lake 18,355 17,485
Municipal District of Bonnyvilie 563,879 677,795
Summer Village of Bonnyville Beach 51,444 52,777
Summer Village of Pelican Narrows 75,373 83,280
County of Smoky Lake 60,175 57,935
County of Thorhild 8,542 8,292
Village of Vilna 2,912 2,968
Village of Waskatenau 42,380 42 195

$ 1970992 $ 2240228

15. BENEFIT PLANS

Pension costs Included in these statements comprise the cost of employer contributions for current
service of employees during the year.

Current and past service costs of the Alberta Teachers Retirement Fund are met by contributions by
active members and the Government of Alberta. Under the terms of the Teachers Pension Plan Act,
the School Division does not make pension contributions for certificated staff. The Government
portion of the current service contribution to the Alberta Teachers Retirement Fund on behalf of the
School Division Is included in both revenues and expenses. For the school year ended August 31,
2020 the amount contributed by the Government was $1,722,285 (2019: $1,712,621).

16. CONTRACTUAL OBLIGATIONS
The School Division has the following contractual obligations:

1. The Schoo! Division has a lease with Northern Lights School Division No. 69 for the lease of
a property in Lac La Biche, Alberta which is used to operate the Light of Christ School, with
an annual commitment of $1, expiring on June 30, 2021.

2. The School Division has appointed Gas Alberta Energy as its agent in obtaining favourable
natural gas pricing, thereby authorizing Gas Alberta Energy to enter into fixed price gas
purchase contracts on the School Division’s behalf. The agreement may be terminated by
elther party giving one month written notice and expires on April 30, 2021.

3. The School Division has lease agreements for computers and photocopy equipment expiring
In 2022 and 2024 respectively.

Contractual obligation repayment schedule:

2021 $ 176,720
2022 176,720
2023 92,720
2024 92,720

$ 538,880



LAKELAND ROMAN CATHOLIC SEPARATE SCHOOL DIVISION
Notes to Financlal Statements
Year Ended August 31, 2020

17,

18.

19.

REQUIREMENT TO FUND OPENING ACCUMULATED OPERATING RESERVE DEFICIT

In accordance with the Alberta Education funding changes introduced effective for the current
period, the accumulated operating reserve deficit in the amount of $1,373,910 as at August 31,
2019 must be funded no later than August 31, 2020. Alberta Education has approved the extension
of the funding deadline to the 2021 fiscal year. With the current year operating surplus, $999,359
of this has been funded as of August 31, 2020 leaving the remaining $374,551 to be funded nc later
than August 31, 2021,

ECONOMIC DEPENDENCE

The School Divisien's primary source of income is from the Alberta Government. The School
Division's ability to continue viable operations is dependent on this funding.

OPERATIONAL AND FINANCIAL RISKS - COVID-19

With the World Health Organization's March 11, 2020 announcement declaring COVID-19 as a
pandemic, the Alberta Government had shut down all schools and cancelled in-person classes and
switched to online operations for the period of March 17, 2020 to June 30, 2020. This resulted in a
reduced funding in transportation operations of $335,546, base instruction of $330,863 and incurred
additional expenditures of $108,591. Additional funding of $930,650 from Alberta Education is
expected to be received after year end to prepare the School Division for a safe re-entry when
schools reopen in September, 2020 (Note 21), of which the School Division has incurred $27,085 in
expenses as at year end.

The extent of impact that COVID-19 will have on the operations and financial results of the
organization in fiscal year 2021 and future years is currently not known with certainty.

20. CONTINGENT LIABILITY

The School Division is one of several named Defendants in a class action lawsuit claiming damages
of $100 Million plus costs for alleged actions in the period from 1970 to 1980. While the outcome
of this matter is not reasonably determinable and there is no assurance that such matter will be
resclved in the School Division's favour, the Division does not believe that the disposition of this
claim will affect the financial position of the Division. Therefore, no provision for this claim and
litigation has been included in these financial statements.

21. SUBSEQUENT EVENTS

22,

The following events occurred subsequent to the fiscal year end:

a) The Government of Alberta has committed to provide additional funding of $930,650 for
the Safe School Re-entry program, of which $465,325 has been received;

b) Remainder of approved capital maintenance projects will be completed and funded in the
amount of $750,000.

FINANCIAL INSTRUMENTS

The School Division's financial instruments include cash and cash equivalents, accounts receivable,
accounts payabie and accrued liabilities, deferred revenue and employee future benefits liabilities.
It is management's opinion that the School Division is not exposed to significant interest rate,
liquidity and credit risks arlsing from these financial instruments. The School Division has an
overdraft account up to a maximum of $500,000 bearing interest at prime plus 0.5%, which was not
used as at year end.

36.



LAKELAND ROMAN CATHOLIC SEPARATE SCHOOL DIVISION
Notes to Financial Statements
Year Ended August 31, 2020

23. BUDGET
The Budget was prepared by the School Division and approved by the Board of Trustees. It is
presented for information purposes only.

24. REVIEW AND APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been reviewed and approved by the members of the Board of
Trustees of the Lakeland Roman Catholic Separate School Divislon.

25. COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's
presentation.

37.
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School Jurisdictlon Code:

4105

SCHEDULE 9
UNAUDITED SCHEDULE OF CENTRAL ADMINISTRATION EXPENSES
For the Year Ended August 31, 2020 (in dollars)
Allocated to Board & System Administration
Salarles & Supplles &
EXPENSES Benefits Services Other TOTAL
QOffice of the superintendent $ 250,858 | $ 9,857 | $ - 3 260,715
Educational administration (excluding superintendent) | $ 70544 | $ 89,022 | § - $ 159,566
Business administration 3 134,080 ] § 38,258 | § - 3 172,338
Board governance (Board of Trustees) $ 96319 | § 20,746 | $ 48,406 | $ 165,471
Information technology $ - $ 35118 | § - $ 35,118
Human resources $ 180929 | § 57961 % - 3 186,725
Central purchasing, communications, marketing $ 65,460 | $ 2813 | % - $ 68,273
Payrolt $ 86,930 | $ - $ - $ 86,930
Administration - insurance $ 763 | $ 763
Administration - amortization $ 596231 % 59,623
Administration - other {admin building, interest) $ = $ =
Other (describe) $ - $ - $ - $ -
Other (describe) $ - 1% - 18 - 1% -
Other (describe) $ - $ - $ - 3 -
TOTAL EXPENSES $ 885,120 | $ 201,610 | $ 108,792 | $ 1,195,522

Classification: Protected A
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School Jurisdiction Cods: 4105
STUDENT STATISTICS (FOR INFORMAITON ONLY - NOR PART OF FINANCIAL STATEMENTS)
FULL TIME EQUIVALENT {FTE) ENROLLED STUDENTS
Actust Budgsted Actusl
2020721 2020021 2019720 Notes
[Hote 2)
g , &hd 11012
Eligible Fundad Students:
Kindergarten 172 212 214 | Head count
Kinderg program hours 850 850 850 { Mi 475 hours
Kindergarian FTE's Enrolied 86 106 107 | 0.5 Emas Head Count
Grades 1109 1,724 1,842 1,805 | Haad count
Grades 10 to 12 - 1st, 2nd & 3rd ysar 478 569 470 | Head count
Grades 10 to 12 - 4th year 10 36 12 | Head count
Grades 10 to 12 - 4th year FTE 5 18 & | 0.5 timas Head Count
Grades 10 tc 12 - 5th year 1 - - Head count
Gradas 10 to 12 - 5th year FTE 0 - - 0.25 timas Head Counl
Total FTE 2,204 2,636 2,388 | K- Grade 12 students aligible for base instruction funding from Alberla Educafion.
Pearcentage Changs 9.5% 8.2%
Other Students:
Tolal 62 08 | 96 | Note 3
Totsl Net Enrolled Students 2.356 2633 2.488
Home Ed Students 1 - - Note 4
Total Enrofled Students, Kindergarten, and Grades 1-12 27357 2633 2,486
Percentage Change -10.5% 5.9%
Of the Ellgible Funded Student
Shudents with Severa Disabilities 87 68 72 | FTE of studants with severs disabliiias as reportad by the board via PASE
Students with MildModerate Disabifities 151 151 155 | FTE of students identifled with mild/ disabilities &3 rep by the board via PASI.
Pre - Kindsrgarten {Pre - K)
Eligible Funded Children 8 19 22 | Chidren batween the age of 2 ysars B montha and 4 yaars 8 months.
GCther Children 28 138 145 | Children between the age of 2 years 8 months and 4 yaars 8 months.
Total Enrofled Children - Pre - K 104 157 167
Program Houwrs 400 400 400 | Minimum: 400 Hours
FTE Ratlo 0.500 0.500 0.500 | Actual hours divided by 800
FTE's Envolied, Pre - K 52 79 84
Patcentage Change -33.8% -8.0%
Of the Eliglble Funded Ch
Studenis with Severa Disabilitles (PUF) 8 19 22 [FTE of with severe disabilties as reported by the board via PAS!
Students with MiddModerate Disabitiies - - - |FTE of Identified with miid/moderate disabillties as reportad by the board via PAS)
NOTES:
1) Envoiment Is i ba compleled WHEREVER APPLICABLE and are ‘as at Seplember 30th' for aach year.
2) Budgeted envolment Is to be based on best inlormalion avallable al Eme of the 2020r2021 budget report preparation,
3)  Other K to Grade 12 students that are not eligitle for base Instruction funding from Alberta Education Include First Nations students living on reserves for which tultion fee payments are mada from Band or
AANDC (Code 330), students youngar than 5 172 of oider than 20, and out-of-provincs and foreign students.
4) Because they are funded sep iy, Homa Et i d are not | with tolal net enrclied students
Classification: Protected A il
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BOARD AND SYSTEM ADMINISTRATION (FOR INFORMATION ONLY - NOT PART OF FINANCIAL STATEMENTS)

2019/2020 EXPENSES UNDER (OVER) MAXIMUM LIMIT

TOTAL EXPENSES (Net of rental revenue from central administration building) $36,030,356
Enter Number of Net Enrolied Students (adjusted for adult & underage students): 2,379
Enter Number of Funded {(ECS) Children (headcount): 216
"C" if Charter Schoof |

STEP 1

Calculation of maximum expense limit percentage for Board and System Administration expenses

If "Total Net Enrolled Students” are 6,000 and over =3.6% | 5.23%

If *Total Net Enrolled Students™ are 2,000 and less -, =54%

The Maximum Expense Limit for Board and__Sj?mp'ﬁ.d}ﬁnistration is based on an arithmetical

proration for the TOTAL FTE count for grades 1:-12, net of Home Education AND Adult students,

between 2,000 to 8,000 at .00045 perFTE{Erxample: 4,500 FTE count grades 1-12 = 6,000 - 4,500 =

1,500 X .00045 =0.675% plus ﬁh Shaximum expense limit of 4.275%).

A. Calculate maximum x| ei'l'lei:;lmlt amounts for Board and System Administration expenses

Maximum Expensh Limit percentage (Step 1) x TOTAL EXPENSES | §1 ,884,189]
B. Considerations for Charter Scheols and Small School Boards;

If charter schools and small school boards,

The amount of Small Board Administration funding (Funding Manual Section 1.13} | §241 032
2019/2020 MAXIMUM EXPENSE LIMIT {the greater of A or B above) | §1.834.189i‘
Actual Board & System Administration from Line 30 of "Schedule of Program Operations”

net of rental income (Board & System Administration Column) [ ;1 195,522
Amount Overspent | E

(Explain reason(s) for over-expenditure if amount overspent In cell "i38" Is greater than zero).

Classification: Protected A
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